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Joint Statement
Adopted
At 21% Interim Meeting of Asian Shipowners’ Association (ASA)
Ship Recycling Committee (SRC)

The 21% Interim Meeting of the ASA Ship Recycling Committee, presided over by

Dr. Chen-Huei Yeh, Chairman of the ASA SRC, was held in Taipei on 23 March 2018,
attended by delegates from ASA Secretariat and member associations of CSA,
FASA-Indonesia, HKSOA, JSA, KSA and NACS as attached list. The SRC members are
firmly committed to ensure full compliance with all applicable competition laws throughout the
entire program.

Hong Kong Convention (HKC)

» Recognition of steady steps toward early enactment into force of Hong Kong
Convention by reference to progress of ratification process in both Japan and
India.

Based on the India—Japan Joint Statement signed last September expressing the intention of

both countries to ratify the HKC, the Japanese Government submitted a bill to ratify HKC to

the Diet this March, and the Indian Government has been proceeding to preparing a bill. ASA

SRC appreciates that both countries will possibly complete ratification process of HKC within

2018 as ratification by these two countries will encourage other potential countries that

registered it on their agenda to hasten process of ratification. By knowing of on-going moves

towards ratification in several countries in Europe, ASA SRC reaffirmed reality of early
enactment into force of HKC.

» Concentration to motivate ratification of HKC by China which will lead to
enactment of HKC

For enactment of HKC, clearing the bar to keep sufficient capacity of ship recycling is needed.

Turkey and India are ready to ratify but additional capacity from one more major ship recycling



country will be essential. China is the next most realistic candidate given the well-developed
conditions of ship recycling yards in China.

As the Hong Kong Convention is the first United Nation Convention named after a Chinese
city, ASA SRC strongly urges China to have it ratified. ASA SRC agreed to plan various events
titled “China Promotion Project” as we approach the 10" anniversary of the adoption of HKC.
ASA SRC reconfirmed necessity to enact HKC as soon as possible as global rule and
regulation instead of regional rule as only one effective rational measure by nature of shipping
industry to globally connect all countries.

EU Reqgulation

» Fair evaluation of ship recycling yards in several countries must be taken into
account for certification by EU

ASA SRC standing position regarding regional rules and regulations not being suitable for
global shipping industry remains unchanged. Though EU regulations are intended to motivate
recyclers and ensure EU members to proceed with ratification of HKC, ASA SRC is concerned
about discouraging recyclers to improve if EU will not list non-EU located yards.

The EU list would be activated by the end of 2018 at the latest irrespective of the capacity of
recycling yards on the list. Then EU-flagged vessels would be allowed to recycle only at
EU-listed yards. EU-based owners expressed their concern about capacity shortage and that
current announcement of EU-listed yards will cause unavoidable flag out from EU registration
if additional list will not be announced in 2018.

In addition, regarding the case that executives of one shipping company had been found
guilty of violating the EU Waste Shipment Regulation by the Dutch court, ASA SRC felt
necessary to confirm the extent of the violation

Improvement of Ship Recycling Yards

» Appreciation of the rapid increase in the number of HKC-compliant yards in Alang,
India and planned Japanese Government ODA Projects will contribute toward an
improvement in other yards.

The successful Indian model is expected to be transplanted to other surrounding
countries such as Bangladesh

ASA SRC highly appreciates the good work by all stakeholders to improve yards to the

standard of HKC- certified level - 60 yards (almost 70% of active yards) in Alang, India. In

addition, ASA SRC welcomes the Japanese Government ODA to improve the remaining yards
and progress India towards HKC ratification.

ASA SRC assesses that one of the driving forces of this success is passion to achieve safety

as well as eco-friendly operation shared by stakeholders (Recyclers, Class societies, Workers

Union and State Government)

ASA SRC hopes this success model can be transplanted from India to other surrounding

countries (i.e. Bangladesh, etc.). At the same time, we have to consider what we can
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contribute to support upgrading of yards in Bangladesh where it is reported that some
recycling yards have been aspiring for improvement.

Activities of the SRC
» Remind all members of ASA organization to ensure priority usage of HKC-certified

yards and yards in process of obtaining certification.

» Ensure voluntary preparation of IHM list onboard by ASA members.

» Taking further positive actions to ensure enactment into force of HKC asap by
close communication with stakeholders, especially other shipowner associations
and concerned governments

ASA SRC confirms this has already been recommended to the member associations and they

are now being strongly reminded that their member companies be encouraged to sell their

ships preferentially to yards having certification. It also confirms that in order for the
recommendation to be well carried out, a level playing field needs to be established which is
the reason why HKC should become effective as early as possible.

The meeting reconfirmed it is important to strengthen its engagement in voicing a unified

Asian shipowners’ view to the public in a timely manner. To achieve this, ASA SRC decided to

communicate closely and share all information among SRC members, making further efforts

to encourage better understanding of the view and importance of joint work on the basis of
mutual trust that encourages harmony and solidarity among all parties concerned, conducting
dialogue with other shipowners’ associations, recyclers, and other concerned parties.
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