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Joint Statement
Adopted
at the 17th Interim Meeting of the Asian Shipowners’ Forum (ASF)

Ship Recycling Committee (SRC)

The 17th Interim Meeting of the ASF Ship Recycling Committee,
presided over by Dr. Frank F. H. Lu, Chairman of the ASF SRC and
Chairman of NACS, was held in Dalian, China on 19 March

2014. The meeting was attended by delegates from the ASF
member associations of China, Chinese Taipei, Hong Kong, Japan,
Korea and Malaysia (see attached attendance list). The SRC
delegates expressed their sincere appreciation to NACS as well as

the CSA for their attentive organisation of this meeting.

Before starting a discussion on the ship recycling issues
surrounding Asian shipowners, SRC members confirmed that they

were firmly committed to ensuring full compliance with the



competition regulations and laws applicable throughout the entire
programme by adopting the ASF Competition Statement, as in
previous meetings.

The delegates exchanged their views on the following topics:

International trends in ship recycling

It was reported that older ships that were demolished in 2013
totalled about 45.3 million dead weight tons, which was the second
highest level in the recent years, reflecting the current stagnant
shipping market. Noting that the volume of ship recycling was
forecasted to remain high in the coming years, delegates shared the
view that it was essential for Asian shipowners to continuously
voice the necessity of having a sufficient capacity of safe and
environment-friendly ship recycling yards in each country in order
to ensure both the best timing for demolition by shipowners and the
use of accessible yards that could be reached from the last port of

call without incurring a long navigation.

Ship recycling requlations

The meeting discussed the EU Ship Recycling Regulation, which
entered into force on 30 December 2013. The SRC welcomed the
compromised text reached in the trialogue between the Council, the

Parliament and the Commission in view of the regulation not
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seeming to undermine the Hong Kong Convention. Delegates,
however, noted with care that particular ship recycling methods
might be prohibited, depending on their interpretation of their
technical requirements such as the term “built structures”, even
though such methods will successfully ensure the safe and
environment-friendly recycling of ships and be in compliance with
the Hong Kong Convention. The SRC, in cooperation with other
maritime organisations, agreed to urge the European Commission to
avoid establishing an alternative standardisation that was different

from the requirements of the Hong Kong Convention.

At the meeting, shipowners were encouraged to accelerate their
appropriate preparation to address the requirements of the Hong
Kong Convention such as the development of an inventory of
hazardous materials in light of recent movements in the EU and

Japan towards their ratification of the Hong Kong Convention.

Furthermore, it was recommended that shipowners should also
evaluate each ship recycling yard, taking into consideration of
verification by third parties, such as classification societies, to
select environment-friendly ship recycling yards for the demolition

of their fleets.

Future activities of the SRC




The meeting confirmed that it was important to voice the Asian view
to the public in order to ensure environment-friendly yards in as
many countries as possible for economic and stable ship recycling
in atimely manner. To achieve this, it is essential to share
information on recent developments on regulations and ship
recycling capacity, as well as scrapping volumes in SRC member

countries that are subject to compliance with competition laws.

Following their visit to the environment-friendly ship recycling yards
in Dalian, the delegates agreed to explore the possibility of visiting
ship recycling yards in India ahead of the announcement of

EU-nominated yards.
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