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Joint Statement
Adopted
at 18th Interim Meeting of Asian Shipowners’ Forum (ASF)
Ship Recycling Committee (SRC)

The 18th Interim Meeting of the ASF Ship Recycling Committee, presided over by Dr.
Frank F. H. Lu, Chairman of the ASF SRC and Chairman of NACS, was held in
Singapore on 23 March 2015, attended by delegates from the ASF member
associations of ASEAN, China, Chinese Taipei, Hong Kong, Japan and Korea.

At the beginning of the meeting, SRC delegates expressed their deepest condolences
on the passing of Mr. Lee Kuan Yew.

The SRC members were firmly committed to ensure full compliance with all applicable
competition laws throughout the entire programme, fruit of the meeting being
especially open dialogue with Ship Recycling Industries Association (India) (SRIA)
and setting up joint actions towards further improvement of operations and facilities in
India.

International trends in ship recycling

The SRC meeting noted that older ships demolished in 2014 had total deadweight of
34.0 million in view of a continued stagnant shipping market mainly due to
overcapacity. While ship recycling market in 2015 and onward is estimated to be
steadily high, some delegates expressed view that demolition could be accelerated
more than expected if historically low rates in current bulk market continue, coupled
with expensive refits in compliance with tightening environmental regulations.

With above view in mind, SRC delegates reconfirmed that it was necessary to ensure
a sufficient capacity of environment-friendly ship recycling yards in multiple countries
for smooth replacements with eco-ships. It was also confirmed that any
unilaterally-imposed regional regulation could not be a final solution to ensure
prevalence of green ship recycling worldwide as long as regulations do not consider
common practices in major ship recycling countries. In this context, ASF SRC
reconfirmed its long-standing policy that the Hong Kong Convention is the best
solution as a practical measure to enhance safety and environmental protection for
recycling, and agreed to encourage their own governments to ratify the Convention at
the earliest opportunity.



Dialogue with Ship Recycling Industries Association (India) (SRIA)

ASF SRC welcomed SRIA attendance for the first time, following dialogue with China
National Ship Recycling Association at the last SRC Interim Meeting in Dalian, China
in March 2014. Noting that India has high potential to ensure required capacity of
environment-friendly yards for economic and stable ship recycling, it was emphasised
that appropriate actions be taken to enable international society to properly
understand the current state of Alang-type green ship recycling in view of increasingly
negative campaigns against recycling method commonly used in Indian
sub-continent. In this context, ASF requested the Indian side to facilitate access to
their recycling yards by foreigners including ASF’s long-desired visit. SRIA has
confirmed to take proper actions.

SRC delegates confirmed the necessity of continuing regular dialogues with ship
recycling associations to deepen mutual understanding plus encouraging them to
upgrade their facilities in harmony with Hong Kong Convention in light of continued
high demand in ship recycling. Both ASF SRC and SRIA confirmed to hold regular
dialogue and to visit Alang this autumn, also ensure report announcing latest
development of level of operations and facilities at Indian yards as correct fact finding
for fair assessment globally.

Ship recycling regulations

SRC delegates noted, with regret, recent developments in EU Ship Recycling
Regulation (No. 1257/2013) (SRR) and relevant documents, confirming ASF’s stance
to urge the European Commission (EC) to avoid establishing an alternative
standardisation that was different from Hong Kong Convention requirements, which
could lead to disincentive of improvements in ship recycling yards of certain
countries. In particular, ASF has great concern over movement in EC to exclude
recycling yards in certain regions due to an eventual prohibition of particular recycling
methods though interpretation of requirement of the SRR on “the control of any
leakage in particular in an inter-tidal zone”. SRC agreed to continue to urge, in
cooperation with other maritime organisations, the EC on all occasions to develop
realistic guidelines to be aligned with the HKC to explore not a partial solution but a
final solution for worldwide green ship recycling.

At the same time, it was recommended that shipowners should assess and select ship
recycling yards in harmony with the Convention for demolition of their fleets, taking
into consideration verification by third parties.

Future activities of the SRC

The meeting reconfirmed importance of the ASF to strengthen its engagement to
voice the Asian view to the public in a timely manner in order to develop
HKC-compliant yards in as many countries as possible to ensure both best timing of
demolition for shipowners and use of accessible yards that can be reached from last
port of call without long navigation, which would result in contributing to environmental

2




protection with less bunker oil consumed. To achieve this, it is essential to further
communicate closely with SRC members and share information to follow
developments on ship recycling issues in a timely manner.
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