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Finalized
Joint Statement

27 March 2017 - Beijing
Joint Statement
Adopted
At 20" Interim Meeting of Asian Shipowners’ Association (ASA)
Ship Recycling Committee (SRC)

The 20"Interim Meeting of the ASA Ship Recycling Committee, presided over by Dr. C.
H. Yeh, Chairman of the ASA SRC, was held in Beijing, China on 27 March 2017,
attended by delegates from ASA member associations of CSA, FASA-INSA,
FASA-MASA, HKSOA, JSA, KSA and NACS, and a representative of ICS as attached
list. The SRC members are firmly committed to ensure full compliance with all
applicable competition laws throughout the entire programme.

Ship Recycling Demand
ASA SRC noted that ships demolished in 2016 were up 15% from 2015 for a total
deadweight of 45 million tons in view of substantial volume of new ship delivery

despite a continued stagnant shipping market, and then shared the recognition of a
demand for ship scrapping expected to be steadily high because demolition seemed
to be accelerated more than expected due to the strengthened environmental
regulations such as the Ballast Water Management Convention effective in this
September and SOx emission control enhanced in 2020. In view of urgently ensuring
a sufficient capacity of environmental-friendly ship recycling yards for timely
demolition of ships, ASA SRC welcomed the expansion in the improving activities in
South West Asian countries where around 70% of demolition in the world was
conducted.

Hong Kong Convention

In view of Panama’s ratification of the HKC in September last year and the India—



Japan Joint Statement signed last November expressing the intention of both
countries to ratify the HKC, and ASA SRC welcomes similar activities taking place in
some European countries and China. And ASA SRC noted that most stakeholders
looked with optimism on entry into force of the HKC. ASA SRC confirmed their focus
on early effect of the HKC that is a single global standard. In order to achieve this,
ASA SRC also determined a policy to encourage recycling countries preferentially
while simultaneously encouraging shipowners’ countries.

ASA SRC reconfirmed that it is important to support the improvement of recycling
facilities up to HKC level and to promote the countries to evaluate such
improvements.

EU Regulation
ASA SRC recognized that EU regulation advocated encouragement of HKC, and

could encourage stakeholders to improve recycling yards, though it took a negative
stance to regional regulation in international shipping. ASA SRC had concerns that
motivation of recyclers might decline if non-EU yards were not included in the EU list,
and kept a close watch on the EU list at the second issuance that should be
announced in 2017.

In addition, ASF SRC confirmed its intention to maintain a firm stance against any
EU’s plans to consider introducing a financial incentive mechanism that requests all
ships entering EU ports regardless of their flag to pay a levy as well as having strong
concern over legal justification.

Improvement of Ship Recycling Facilities

ASA SRC highly appreciates as a good model the contribution of concerned parties
such as recyclers, classification societies, shipowners, governments and labor unions
to yard improvement in Alang, India where there are now 29 yards certified as
HKC-compliant and 31 yards in process of certification, though there were only 4
certified yards March 2016. Further, in view of the Japanese Government’s intention
to support the upgrading of ship recycling yards in Alang, it was noted that number of
improved yards has been steadily expanding.

In addition, ASA SRC noted that we had to consider what we can contribute to support
the upgrading of yards in Bangladesh where it was reported that some recycling yards
had been aspiring for improvement.

Shipowners’ Contribution

ASA SRC confirmed that it has already been recommended to the member
associations and is now being strongly reminded that their member companies be



encouraged to sell their ships preferentially to certified yards or those yards in the
process of becoming certificate-compliant with the HKC. It also confirmed that in order
for the recommendation to be carried out well, a level playing field needs to be
established which is why HKC should become effective as early as possible.

Future Activities of the SRC
The meeting evaluated and looked forward to expanding the model cases which

refers to the improved yards at Alang to other yards in India and other countries, and
reconfirmed that it was important to strengthen its engagement to voice the unified
Asian view to the public in a timely manner in order to promote evaluation of
improvement activities and early ratification of the HKC in as many countries as
possible. To achieve this, ASA SRC decided to further communicate closely and share
the information among SRC members and to make efforts to encourage
understanding of Asian shipowners’ views and the importance of joint work on the
basis of mutual trust that encourages harmony and solidarity among all parties
concerned, conducting dialogue with other shipowners’ associations, recyclers and
other concerned parties.



